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( National Update Commentary

Macroeconomy

e Growth in Q3 was strong, exceeds its estimated potential
e Personal consumption expenditures accounted fo
* Residential fixed investment declined.
e Prospects for modestly higher growth ove

est contrib®fion to growth.

e Strong employment growth continued in NoveRgh Employment rate remains low
e Non-farm payroll employment rose as residential construction rose by 14,800.
* Unemployment rate was unchanged a %.

e Moderately stronger employ continued decline in the unemployment rate
expected in 2018.

* Headline inflation accelerateg, core infl4@ ins stable
* Energy prices accounte

e Core inflation steady be

e Inflationis exp

* Mortgage rates ri
e Slightdipin

* Mortgage rates expect

t.
rate in 2018.
mber, but remain low
ions offset by small increase in risk premium.
o rise in 2018, but remain historically low. NAHB.
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< National Update Commentary
Housing Market
e Single-family starts rose in November
e Single-family starts climbed 5 percent to reach a pgst-recessio
* Builder confidence rose to an 18 year high.
e Single-family starts expected to grow more
* Home price appreciation continues
e Tight inventory supports house price gro
e Price appreciation is supporting ho
* |In 2018, price growth expected to dec
e Multifamily starts impacted by mo
e Large October increase revise
e November level, 367,0
* Industry will continue t
e Remodeling spending at cycle
e Growth is exp 0 co

930,000.

ansion, but affordability could be a challenge

eaker housing demand.

hanged from October revision, 373,000.
ormal levels over 2018.

ue, but at a slower pace in 2018.

Details in the followin
Additional information can be f
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http://eyeonhousing.org/

(Real GDP Growth

10 Percent Growth, SAAR
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( Payroll Employment Growth and Unemyffoygent Rate

Thousands Percent
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( Consumer and Core Inflation

Percent, SAAR
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( Interest Rates

20 Percent
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( S&P/Case-Shiller National US Home Prig€ Ingex

Percent Growth, SAAR
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< NAHB/Wells Fargo Housing Market In
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( Single-Family Housing Starts and Sales

Million Units, SAAR
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( Existing Single-Family Home Sales

Million Units, SAAR
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Multifamily Housing Starts

Thousands Units, SAAR
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( Private Residential Improvements Spe

225 Billions, SAAR
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< RFI’s Contribution to GDP Growth
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